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DALLAS (Standard & Poor's) April 27, 2015--Standard & Poor's Ratings Services
lowered its long-termrating and underlying rating (SPUR) to ' CCC+' from'B
on the University of Puerto Rico's (UPR) existing university systemrevenue
bonds. W al so | owered the stand-al one credit profile (SACP) on the university
to 'ccc+ from'b'. At the sane time, we are placing the ratings on
CreditWatch with negative inplications. Sone of these bonds were issued by the
Puerto Rico Industrial, Tourism Educational, Medical, & Environnental Control
Facilities Financing Authority.

"The downgrade reflects the lowering of the general obligation rating of the
Conmmonweal th of Puerto Rico to CCC+H Watch Neg on April 24, 2015," said
Standard & Poor's credit anal yst Bianca Gaytan-Burrell. "Pursuant to our 'CCC
category rating definition, we believe that adverse econonm c conditions of the
comonweal th woul d affect the size and stability of UPR s appropriations and
operating liquidity, which, therefore, will not likely have the capacity to
neets its financial commtnent on a tinely basis for its debt obligations,"”
added Ms. Gaytan-Burrell

The rating on the university has nmoved in tandemw th the comonweal th rating
given its significant dependence (about 68% of 2014 revenues). Although
appropriations are not pledged to the bonds, they make up the | argest portion
of revenues avail able for operation. Any delay or reduction in appropriations
could have a serious effect on its operations.
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University of Puerto Rico Ratings Lowered To 'CCC+' From 'B' On Downgrade Of Commonwealth

For nmore information, see the article published Feb. 4, 2015 on RatingsDirect.
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Conplete ratings information is available to subscribers of RatingsDirect at
www. gl obal credi tportal.com and at ww. spcapitalig.com Al ratings affected by
this rating action can be found on Standard & Poor's public Wb site at

www. st andar dandpoors. com Use the Ratings search box |ocated in the |eft

col umm.
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