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DALLAS (Standard & Poor's) April 27, 2015--Standard & Poor's Ratings Services
lowered its rating on all Puerto Rico Aqueduct & Sewer Authority (PRASA) debt
two notches to 'CCC+' from'B' . At the same tinme, we placed the ratings on
CreditWatch with negative inplications.

The downgrade reflects a simlar action Standard & Poor's took on the
conmonweal th's general obligation (GO and related ratings on April 24, 2015
(see the article, "Puerto Ri co Downgraded To ' CCC+' From'B On Wakened

Mar ket Access; Placed On CreditWatch Negative", on RatingsDirect). The actions
were based on our view that the commonwealth's market access prospects have
further weakened and its ability to neet its financial commtnents is
increasingly tied to favorabl e busi ness, financial, and econoni c conditions.
Absent economi c inmprovenment, GO debt and other financial commtnents will be
unsust ai nabl e.

"The CreditWatch action reflects the current |ack of consensus on key el enents
of the fiscal 2016 budget, which could exacerbate liquidity and fisca
pressure,” said Standard & Poor's credit anal yst Theodore Chaprman. W expect
to resolve the CreditWatch within three nonths when there is greater clarity
on the budget and overall liquidity. W believe enactrment of a credible

bal anced budget by the start of the new fiscal year (July 1, 2015) could be an
i nportant el ement in regaining external nmarket access. Shoul d passage of a
fiscal 2016 budget becone significantly delayed, or if the budget is enacted
with significant structural flaws, we could |ower the rating to ' CCC or
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lower. Alternatively, if tinmely budget adoption translated to stabilized
[iquidity, we could renove the rating from CreditWtch.
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Conpl ete ratings information is avail able to subscribers of RatingsDi rect at
www. gl obal credi tportal.com and at ww. spcapitalig.com All ratings affected by
this rating action can be found on Standard & Poor's public Wb site at

www. st andar dandpoors. com Use the Ratings search box located in the |eft

col um.
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