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DALLAS (Standard & Poor's) June 24, 2008--Standard & Poor's Ratings Services
assigned its 'A+'" standard long-termrating to Puerto Rico Sales Tax Fi nancing
Corp. (COFINA) $733 million series 2008A sal es tax revenue bonds and pl aced
the rating on CreditWatch with negative inplications. Al of Standard & Poor's
other ratings on COFINA's sales tax revenue bonds remain on CreditWatch with
negative inplications, where they were placed on Feb. 7, 2008.

The Credi tWatch acti on was based on the recent proposal by CGov. Aniba
Acevedo Vil a to suspend the 4.5% sal es and use tax, which is currently pledged
to COFINA's bonds.

Wil e Gov. Acevedo's proposal requires |legislative action to becone | aw,
the CreditWatch action reflects the uncertainty associated with what could be
a significant change in the structure and revenue flows securing COFI NA' s
bonds.

"Wil e key | egislators have voiced their opposition to the governor's
proposal and other substantial changes to the sales and use tax, Standard &
Poor's remai ns concerned that ongoi ng discussions regardi ng the proposed
fiscal 2009 budget, which has not been approved, could reignite the discussion
of potential changes to the sales and use tax legislation," said Standard &
Poor's credit analyst Horacio Al drete-Sanchez.
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Sal es tax revenues for the eight nonths that the 5.5% sal es tax was
collected in fiscal 2007 reached $582.5 mllion. In fiscal 2008, collections
through April 2008 were $940 nillion. The base ampbunt of COFI NA revenues
pl edged for debt service on the bonds was covered in the first three nonths of
fiscal 2008. Revenues fromthe entire 5.5% conmmonweal th sal es tax, annualized
based on actual collections through Cctober 2007, provide 7.8x debt service
coverage (DSC) in fiscal 2008. Furthernore, a very conservative zero-growth
assunption of annualized actual year-to-date 5.5% sales tax collections
provides 1x DSC paynents through maturity in 2057.

Conplete ratings information is available to subscribers of
RatingsDirect, the real-tine Web-based source for Standard & Poor's credit
ratings, research, and risk analysis, at ww.ratingsdirect.com Al ratings
affected by this rating action can be found on Standard & Poor's public Wb
site at www. st andardandpoors. com sel ect your preferred country or region
then Ratings in the left navigation bar, followd by Credit Ratings Search
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