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STATEMENT BY THE GOVERNMENT DEVELOPMENT BANK FOR PUERTO RICO
IN LIGHT OF THE RECENT EXPRESSIONS MADE BY THE
AD HOC GROUP OF BONDHOLDERS

San Juan, P.R. - Melba Acosta-Febo, President of the Government Development Bank for Puerto
Rico, issued the following statement in response to statements made by advisors to the Ad Hoc

Group of Bondholders regarding their proposals:

“Recent public statements issued by advisors to the Ad Hoc Group of Bondholders of the General
Obligation Bonds of the Commonwealth of Puerto Rico (the Commonwealth) indicate that they
prefer to conduct restructuring negotiations through the media, and not at the negotiating table.
This strategy is similar to the one used—unsuccessfully—during the first stages of the Puerto Rico
Electric Power Authority’s restructuring negotiations. The fact is that in PREPA’s case it was only

when all parties sat down to negotiate that an agreement was achieved.

“On February 1, 2016, the Commonwealth disclosed to a wide group of creditors a comprehensive
integrated proposal to manage the $48 billion in total debt of the central government. Afterwards,
we held numerous meetings, both with consultants and with the creditors directly, during which
we discussed the financial information considered for the proposal, and the various alternate
options they brought to the table. The three proposals reported in the media were constructive
counterproposals to our first proposal. However, these do not solve the overall non-sustainability
of the total debt. Furthermore, they do not solve the current issue regarding the payment of the
GDB Notes on May 1st, which is the reason we are conducting further conversations with the

creditors of the GDB Notes.”



Page 2

“The Commonwealth has a limited amount of resources to dedicate to debt service. It is our duty
to distribute these resources among all types of debt, so that, while adhering to the differences
between them, it can be equitably distributed among all bondholders, including the thousands of
local bondholders. What we are trying to achieve is a comprehensive, and above all, equitable,
solution for all the diverse bondholders, one very similar to the one proposed in the recent bill
introduced by Congress. The Commonwealth proposal respects the differences between the
different types of debts, while trying to be equitable by also considering the bonds held by Puerto

Rican bondholders.”

“Given the many meetings with the groups that submitted the three cited proposals, and with
others, on March 23, 2016 the Commonwealth made a counterproposal to the advisors of the
creditors, which took into account many aspects raised and discussed by these groups. Since we
agreed to continue negotiating privately, this proposal was not made public. However, given the
recent publication of the counterproposals made by these three groups, the Commonwealth will
disclose its counterproposal, with certain modifications in the near future. The Commonwealth’s
counterproposal contains the most beneficial offer for the different debt holding groups, most of
which are Puerto Rican bondholders. We appreciate all counterproposals and trust that we can
continue the negotiations that are already underway. Puerto Rico needs a long lasting solution, to
simplify what is a now a very complicated structure with 18 different issuers, which will help this
administration and those coming in the future to reconstruct our Island. That is what we are

trying to achieve."
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Not an Offering of Securities

This statement does not constitute, nor does it form part of, an offer to sell or purchase, or the
solicitation of an offer to sell or purchase, any securities or an offer or recommendation to
enter into any transaction. This presentation has been prepared for informational purposes
only. Any offer or sale of any security may only be made pursuant to the relevant offering
documents and binding transaction document and is subject to the detailed provisions therein,
including risk considerations. Prospective purchasers should obtain a copy of the relevant
offering materials prior to making any investment decisions.

Forward-Looking Statements

The information included in this statement contains certain forward-looking statements. These
forward looking statements may relate to the fiscal and economic condition, economic
performance, plans and objectives of the Commonwealth of Puerto Rico or its agencies or
instrumentalities. All statements contained herein that are not clearly historical in nature are
forward looking.

This statement is not a guarantee of future performance and involves certain risks,
uncertainties, estimates, and assumptions by the Commonwealth and/or its agencies or
instrumentalities that are difficult to predict. The economic and financial condition of the
Commonwealth and its agencies or instrumentalities is affected by various financial, social,
economic, environmental, and political factors. These factors can be very complex, may vary
from one fiscal year to the next, and are frequently the result of actions taken or not taken, not
only by the Commonwealth and/or its agencies or instrumentalities, but also by entities such
as the government of the United States of America or other nations that are not under the
control of the Commonwealth. Because of the uncertainty and unpredictability of these factors,
their impact cannot, as a practical matter, be included in the assumptions underlying the
Commonwealth’s or its agencies or instrumentalities” projections.
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