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Clarification about the interpretation of
the GDB-EAI figures

The GDB-EAI is an indicator of the general economic activity, not a direct
measurement of the real GNP. The annual growth rate of the EAIl is not the
same as the annual growth rate of the real GNP.

Real GNP
annual * Nevertheless, notice that with some exceptions, the
New growth  Actual real real GNP growth estimates coming from the new EAI are
GDB-EAI  estimated GNP relatively close (although not identical) to the actual
Fiscal  annual using the annual real GNP growth figures.
Year growth new GDB-EAI growth
aups 0.4% 0.2% 03% '« The annual growth for FY2015 was estimated using the
2003 1.7% 1.9% 2.1% ; :
B 5 2% 5 3% 5 7% average of the first eleven months of the index, and
2005 1.3% 1.6% 1.9% compared it to the average value for FY2014.
2006 0.1% 0.7% 0.5%
2007 -1.5% -0.6% -1.2% « With FY2014 data of the new GDB-EAI, the real GNP
2008 -2.3% -1.2% -2.9% growth estimate shows a larger reduction than the
Ut malli "2.5% -3.8% actual figures published by the Planning Board, while
- % 3.0% 3.0% h timates for FY2015 would reflect a decline of
2011 -2.8% -1.6% -1.7% t eo s
2012 -0.1% 0.5% 0.5% 0.6%.
2013 -0.1% 0.5% -0.2%
2014 -3.6% -2.2% -0.9%
2015 -1.5% -0.6%
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Clarification about the interpretation of
the new GDB-EAI figures (2)

Here is a comparison graph of the actual real GNP figures and the estimates of the annual
growth of the real GNP using the figures coming from the new GDB-EAI.

Annual Growth Rate Comparisons:
Real GNP, and real GNP estimated with the new GDB-EAI
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General Commentary - May 2015

In May 2015, the new GDB-EAI registered a year-over-year (y-o-y) increase of 0.2%,
and a month-over-month (m-o-m) reduction of 0.1%.

The May 2015 figure for the new EAl was 128.1, a 0.2% increase compared to May 2014, and a decrease of 0.1%
compared to April 2015. On a year-to-date basis (July-May) the new EAI shows a reduction of 1.6% with respect the
same period of the previous year.

On the other hand, the May 2015 figure for the previous EAl was 124.1, a 0.8% reduction compared to May 2014, and
a decline of 0.1% compared to April 2015. Moreover, the FY2015 YTD (July-May) EAI showed a reduction of 2.1% with
respect to the corresponding figure for FY2014.

Total non-farm payroll employment for May 2015 averaged 912,400, and remained flat compared to May 2014. On a
YTD, total non-farm payroll employment has decreased by 1.2%.

The preliminary data for electric power generation for May 2015 was 1,802.6 million of kWh, an annual increase of
1.0%. On a YTD basis, electric power generation has declined by 2.2%.

The preliminary data for gasoline consumption* in May 2015 was 81.4 million of gallons, 2.0% below May 2014. On a
YTD basis, gasoline consumption has increased by 0.7%.

Cement sales for May 2015 totaled 1.18 million of bags, registering an annual diminution of 6.0%. On a YTD basis,
cement sales were down by 10.5%.

The monthly gasoline consumption is estimated by the GDB from the Treasury Department's monthly gasoline excise tax collections paid by importers
which are transferred to P.R. Highways and Transportation Authority. These collections fluctuate due to changes in inventories and purchases, which
do not necessarily reflect the actual monthly consumption reported by retailers.
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» The new GDB-EAI registered a 0.2% year
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» The previous GDB-EAI registered a 0.8% year-over-year reduction in May, after showing a 1.0% y-o-y decrease in

April 2015. On a month-over-month basis, the previous GDB-EAI decrease by 0.1% in May 2015, after stayed

unchanged in April.
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Changes to the new GDB-EAI

The level of the new index increased slightly.
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» The previous GDB-EAI registered a 0.8% year-over-year reduction in May, after showing a 1.0% y-o-y decrease in
April 2015. The new GDB-EAI shows an increase of 0.2% y-o-y in May.
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Previous Index New Index

PUERTO RICO MONTHLY ECONOMIC INDICATORS GOVERNMENT DEVELOPMENT BANK
Previous GDB Economic Activity Index ECONOMIC ANALYSIS DIVISION PUERTO RICO MONTHLY ECONOMIC INDICATORS GOVERNMENT DEVELOPMENT BANK
(January 1980 =100) New GDB Economic Activity Index ECONOMIC ANALYSIS DIVISION
(January 1980 = 100)
FISCAL YEAR * 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015
JuLy 1549 1531 1521 1457 1374 1310 1288 1314 126.1 1236 FISCAL YEAR * 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015
AUGUST 1550 1528 1514 1455 1367 1311 1280 1314 1256 1230 JuLy 1580 154.7 1534 1482 1408 1353 1330 1351 1304 1274
SEPTEMBER 1556 1539 1511 1448 1366 1318 1292 1323 1273 1233 AUGUST 1578 1545 1527 1479 1404 135.2 1323 135.1 130.2 127.1
OCTOBER 1558 1549 1507 1442 1356 1324 1306 1333 1283 1241 SEPTEMBER 1576 1550 1521 1468 1397 1352 1325 1354 1304 1267
NOVEMBER 156.4 155.1 150.4 1433 1354 1319 1320 1339 1283 1242 OCTOBER 1572 1552 1512 1460 1388 1354 1330 1356 1304 1267
DECEMBER 1558 1547 1493 1431 1353 1309 1320 1328 1273 1240 NOVEMBER 157.2 1554 1510 1453 1384 1347 1340 1358 1300 1267
JANUARY 155.9 1538 1487 1422 134.0 1305 1324 1317 126.7 1235 DECEMBER 156.8 1554 1505 1454 1382 1340 1345 1350 1292 126.7
FEBRUARY 1550 1526 1483 1407 1338 1306 1325 1304 1262 1242 JANUARY 1567 1548 1503 1450 1373 1336 1349 1342 1288 1269
MARCH 1546 1516 1476 1390 1334 1304 1317 1291 126.1 1243 FEBRUARY 156.1 1540 1500 1440 1370 1336 1350 1335 1284 1274
APRIL 1542 1507 1472 1383 1340 1302 1319 1289 1255 1243 MARCH 1557 1532 1499 1428 1370 1336 1348 1327 1285 1280
MAY 1543 1513 1465 1374 1336 1200 1315 1285 1251 1241 APRIL 1555 1527 1495 1422 1370 1334 1349 1323 1282 1283
JUNE 1535 1514 1465 1374 1323 1297 1320 1274 1244 MAY 1553 1528 1491 1414 136.7 1333 1348 1318 1279 1281
JUNE 1549 1529 1487 1411 1357 1332 1352 1311 1276
YEAR OVER YEAR PERCENTAGE CHANGE
YEAR OVER YEAR PERCENTAGE CHANGE
FISCAL YEAR * 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015
FISCAL YEAR * 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015
JuLy 06 -11 -0.7 -42 -46 -17 20 -4.0 -19
JuLy 14 21 09 34 50 40 17 16 35 23
AUGUST -0.2 -14 09 -39 -41 23 27 -4.4 21
AUGUST 0.7 21 -12 -31 -51 -37 21 22 -37 23
SEPTEMBER 10 1 18 42 35 19 24 38 31
ocTOBER n o6 o as 2 s o o 22 SEPTEMBER 15 17 18 35 48 32 20 22 38 28
§ ’ ) ) ) . ) ) OCTOBER 13 12 26 34 49 25 47 19 39 28
NOVEMBER 21 09 30 47 26 01 15 #2 82 NOVEMBER 18 12 29 38 47 26 05 13 42 25
DECEMBER 04 07 35 42 33 09 06 42 26 DECEMBER 06 09 a2 49 a1 04 04 1o
JANUARY o 13 34 43 26 14 06 38 25 JANUARY 06 12 29 53 27 10 05 15
FEBRUARY 05 L6 28 5L 24 5 L6 33 16 FEBRUARY 02 13 26 48 25 11 12 08
MARCH 06 19 26 58 22 10 20 23 14 MARCH 06 16 22 a1 25 09 16 04
APRIL 06 23 23 61 28 13 23 26 10 APRIL 13 18 21 35 26 11 19 o1
MAY 13 19 32 62 27 12 23 26 08 MAY 18 16 24 33 26 12 22 02
JUNE 19 13 32 62 19 18 35 24 JUNE 23 13 27 39 18 15 31 26
YEAR OVER YEAR DIFFERENCE YEAR OVER YEAR DIFFERENCE
2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015
JuLy 10 18 10 63 84 63 23 26 53 25 JuLy, 22 33 13 52 73 56 23 21 47 29
AUGUST 03 21 14 59 87 57 31 34 58 26 AUGUST 11 33 19 47 76 52 29 29 30
SEPTEMBER 15 47 28 64 82 48 25 31 5.1 39 SEPTEMBER 23 26 29 53 71 45 27 29 37
OCTOBER 16 09 42 66 86 32 19 27 50 41 OCTOBER 20 19 40 5.1 72 35 24 26 37
NOVEMBER 32 14 47 71 78 36 02 19 56 41 NOVEMBER 28 18 44 57 69 36 07 18 33
DECEMBER 06 11 54 62 77 44 11 08 55 33 DECEMBER 09 14 49 50 72 43 05 05 25
JANUARY 15 21 52 65 82 35 19 07 50 31 JANUARY 09 19 44 54 76 38 13 06 19
FEBRUARY 08 24 43 76 69 32 19 21 43 20 FEBRUARY -02 -20 -4.0 6.0 -70 -34 15 -16 -5.0 -1.0
MARCH 09 30 40 86 56 30 13 27 30 18 MARCH 10 25 34 70 59 34 12 22 41 05
APRIL 10 35 34 90 43 37 16 30 33 12 APRIL 21 28 32 73 52 36 14 26 41 01
MAY 20 30 49 91 38 37 15 30 34 10 MAY 30 25 37 T 46 35 16 30 39 02
JUNE 30 21 49 91 51 26 23 46 30 JUNE 37 21 42 78 54 24 20 42 34
SUMMARY DATA SUMMARY DATA
2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015
FISCALYEAR FISCAL YEAR
AVERAGE 1551 1530 149.2 1418 1348 1309 1311 1309 1264 AVERAGE 1566 1542 1507 1447 1381 1342 1341 1340 1202
DIFFERENCE 04 21 a8 74 69 40 02 o1 45 DIFFERENCE 02 23 35 60 66 39 01 01 48
9% CHANGE 01 15 23 40 -45 28 01 01 36
9% CHANGE 03 13 25 49 49 29 01 01 35
JUL-MAY
JUL-MAY
AVERAGE 156.7 1543 1509 1450 1383 1343 1340 1342 1293 1273
AVERAGE 1552 1531 149.4 1422 1351 1310 1310 1312 1266 1239
DIFFERENCE 07 21 38 72 71 a1 00 03 47 27 DIFFERENCE 05 24 -35 59 -67 -40 -03 02 -49 -20
. . y § y g § 9% CHANGE 03 15 22 -39 -46 29 02 02 37 16
9% CHANGE 05 13 25 48 50 30 00 02 36 21
CALENDAR YEAR
CALENDAR YEAR AVERAGE 1554 1526 1481 1411 1359 1333 1351 1313 1276
AVERAGE 1543 1514 1459 137.7 1325 1302 1323 1282 1247 DIFFERENCE 20 28 45 70 52 25 18 38 38
DIFFERENCE 10 30 54 83 52 23 21 40 36 9% CHANGE 12 18 30 47 a7 S 14 28 20
9% CHANGE 06 19 36 57 37 18 16 31 -28 JAN-MAY
JAN-MAY AVERAGE 1559 1535 1498 1431 1370 1335 1349 1329 1284 1277
AVERAGE 1548 1520 1477 1395 1338 1304 1320 1297 1259 1241 DIFFERENCE 11 23 37 67 61 35 14 20 45 06
DIFFERENCE 00 28 44 81 57 34 16 23 38 18 % CHANGE 07 15 24 45 42 26 10 15 34 05
9% CHANGE 00 18 29 55 41 25 13 17 29 15
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GDB Economic Activity Index Components

Total Non-Farm Payroll Employment*
(Thousands of jobs)
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* Not seasonally adjusted.

GOVERNMENT DEVELOPMENT BANK FOR PUERTO RICO

= Total non-farm payroll employment for
May 2015 averaged 912,400, and
remained flat compared to May 2014.

= The preliminary data for electric power
generation for May 2015 averaged 1,802.6
million kWh, an annual increase of 1.0%.
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GDB Economic Activity Index Components

Gasoline Consumption*

(Millions of gallons)
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* Not seasonally adjusted.

GOVERNMENT DEVELOPMENT BANK FOR PUERTO RICO

= The preliminary estimated of gasoline
consumption for May 2015 was 81.4

million of gallons, for an annual decrease
of 2.0%.

= Cement Sales for May 2015 totaled 1.18

million of bags, an annual decrease of
6.0%.

*The monthly gasoline consumption is estimated by the GDB from the Treasury Department's

monthly gasoline excise tax collections paid by importers which are transferred to P.R. Highways
and Transportation Authority.
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Description of the
GDB-Economic Activity Index
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GDB Economic Activity Index Highlights and Composition

Advantages of the new GDB-EAI:

= Readily available

= Highly correlated to Puerto Rico’s real GNP

= Reliable tool to monitor actual trend of Puerto Rico economy
= Month-over-month comparisons are now more reliable

The GDB-EAI is made up of 4 indicators:

Total Payroll Employment (Establishment Survey/ Thousands of employees)

Total Electric Power Generation (Millions of kWh)

Cement Sales (Millions of bags)

Gas Consumption (Millions of gallons)
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Description of the New GDB-EAI

= The new GDB-EAI is a coincident index for the economic activity of Puerto Rico. It is highly
correlated to Puerto Rico’s real GNP not only on the levels, but also on the annual growth rates.

= This index was developed following the methodology similar to that used by The Conference Board
in their coincident index. This methodology follows a standard procedure to adjust the data for
seasonality and volatility factors.

Real Gross National Product as a function of the
New GDB Economic Activity Index

Relationship on the levels: FY1981-FY2014 Relationship on the growth rates: FY1982-FY2014
y = 49.324x - 469.42  R? = 0.9681 y = 0.7789x + 0.0058 R% =0.8974
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Disclaimer

The GDB-EAlI and its indicators are subject to
revisions. While the information comprising the GDB EAI
has been obtained from sources GDB believes to be
reliable, GDB is not responsible for any errors or
omissions, or for the results obtained from the use of this
information.
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